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Have you ever thought of creating a limited liability company (LLC)? If you’re a first-time entrepreneur in the Ocean State, then consider starting a Rhode Island LLC. Business is booming in Rhode Island, especially in industries like healthcare, financial services, and data analytics. New incentives launched by the state make now a particularly attractive time to form a business in Rhode Island. And doing business as an LLC in Rhode Island can offer you a variety of advantages that we’ll discuss below.



Forming a Rhode Island LLC can be as straightforward as a drive down Millionaire Row as long as you have the right guide. If you want to ensure that you get the full tax and personal liability protection of an LLC, you’ll need to form your business correctly. Trying to make sense of complicated rules and legal documents on your own can be like trying to get home from Block Island after you’ve missed the last ferry. Read on to find out how we can help you register an LLC in Rhode Island.







How to Start an LLC in Rhode Island



You can only enjoy the benefits of an LLC if you form it correctly. In this guide, we’ll walk you through the precise steps you’ll need to follow to set up a compliant business. Please note: these steps are for starting a domestic, for-profit LLC in Rhode Island. If you want to start a foreign LLC (formed outside of Rhode Island), then you’ll need to follow different steps. 



	Name your Rhode Island LLC
	Choose a resident agent in Rhode Island
	File Rhode Island Articles of Organization
	Create a Rhode Island operating agreement
	Apply for an EIN




Form a RI limited liability company in 5 steps



Once you’ve decided on starting an LLC, Rhode Island has some basic filing rules you’ll need to follow. Before you do anything, you’ll want to collect all the required information so you won’t be scrambling as you start the process. Since LLCs need to register with the Rhode Island Secretary of State, you’ll first want to know some essential business formation steps. We’ll discuss all five below.







Step 1: Name your Rhode Island LLC
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Choose a name for your LLC in Rhode Island. As you begin forming an LLC, think carefully about what your name will be. This LLC name will be your business’s identity, so it should be unique and memorable. If you need some inspiration, we have an article that can help you come up with a great business name.



Rhode Island Business Name Rules



The Secretary of State has some basic rules for naming your business:



	The name must include one of the following designators indicating that it’s an LLC: “limited liability company,” “LLC,” or “L.L.C.” Lowercase letters will also work.

	The name can’t imply an affiliation with a government agency or entity.

	The name must be distinguishable from the names of other LLCs, corporations, and limited partnerships registered with the state. For example, intentional misspellings of the same word (Girls vs. Girlz) won’t do.





Review the Secretary of State’s “Name Availability Guidelines” page before coming up with a list of names. Being well-informed and well-prepared is the best way to start an LLC in RI.



Search RI LLC business names



Before you choose a name, perform a Rhode Island business entity search. This way, you can make sure that the name you want isn’t taken. When you start a Rhode Island LLC, your business has to have a name that is unique from all others; otherwise, your formation documents will be rejected. The Secretary of State’s website has a search tool that you can use, or you can use our Rhode Island business search page for guidance.



On a similar note, you should conduct a similar search with the United States Patent and Trademark Office. That will help you make sure you don’t infringe on any federally protected trademarks. Trademarks also exist at the state level, so visit the Rhode Island Secretary of State’s trademarks page to search for existing trademarks or get one of your own.



If you do determine that your desired name is available, you can protect it while you get things up and running. Rhode Island’s Application for Reservation of Entity Name will give you 120 days of name protection. Note: this only grants protection at the state level. If you want more robust protections, you’ll need to look into registering a trademark.



Other Naming Considerations



Ideally, your business name should match (or closely mirror) your website. After all, an online presence is an asset in today’s market, and you want it to be easy for your customers to find you online. The same goes for social media handles, too. If you need help with this, our domain registration service can help you.



If you’d like to use a nickname that’s different from your business’s legal name, you’d need to register a DBA, or a “doing business as” name. Technically, in Rhode Island, a DBA is called a fictitious business name. We can help you register one.





    
        Ready to Start Your Rhode Island LLC?    

    
        Enter your desired business name to get started    

    
        
    
        
                        
                                    
                                                        
                    
        
        Enter your desired business name
    

                

                
            
    

        
    START NOW
            

        



        









Step 2: Choose a resident agent in Rhode Island
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Name a resident agent for your LLC. This person or entity is more commonly referred to as a “registered agent.” They can also be referred to as a “statutory agent” or “agent for service of process.” This agent’s responsibility is to receive legal notices and other official forms of communication on behalf of a business. Rhode Island requires all LLCs to have a resident agent.



Rhode Island Registered Agent Requirements



The state has a few specific regulations for who can be a Rhode Island resident agent. Essentially, the agent must:



	Be an individual Rhode Island resident (at least 18 years old) OR a domestic business entity with the authority to do business in Rhode Island
	Have a physical address (called the registered address/registered office). P.O boxes aren’t permitted.
	Be present at the registered agent address during all normal business hours




Under those criteria, you can serve as your own registered agent, have a friend or family member fill the role for you, or hire a third-party registered agent. 



Recommended: Hire a Registered Agent Service



Generally, we recommend that new business owners hire a registered agent service to fill this role. That’s for several reasons. First and foremost, you don’t want to feel tied down to a specific address every single day; you probably have errands to run, vacations to take, and more. It’s a lot to ask that of a loved one, too. 



But more importantly, there are potential consequences if a process server can’t find your registered agent. You could face state penalties like fines or administrative dissolution. But on a more practical level, you’d run the risk of not knowing about a lawsuit against you, losing the opportunity to defend yourself in court. 



Finally, if you serve as your own registered agent, the process server will come to you directly and inform you that you’re being sued. This notice might happen while you’re with a client or an employee — not the kind of embarrassment you want to deal with. Registered agent services can help fix all these problems. If you’d like to hire an agent, our registered agent service can fill this role for you quickly and easily.







Step 3: File Rhode Island Articles of Organization
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Complete and file your Articles of Organization (Form 400) with the Secretary of State. We know that filing any sort of government paperwork or legal forms can be a bit intimidating. That’s why we offer business formation plans to help you get your paperwork done correctly.



We can also serve as your LLC’s organizer. The organizer is the person responsible for completing and signing the form, whether it’s you, an attorney, a business formation service, etc. Although we can handle your formation for you, let’s go over the process below.



Information Needed for Rhode Island Articles of Organization



It’s important to have all the necessary information in your Articles of Organization. If anything is incorrect or missing, then the Secretary of State will reject the documents. You’ll need to include the following information:



	Your business’s name and the industry it’ll be in

	The contact information and street address of your resident agent

	The names and addresses of each member

	If members or managers will manage the LLC

	The LLC’s tax designation (partnership, corporation, or disregarded entity)

	The LLC’s effective date





Filing Articles of Organization



Rhode Island offers pretty straightforward methods for filing your Articles of Organization. You can do it online by going to the “Start Your Rhode Island Business” page on the Secretary of State’s website. You’ll see a list of different formation documents. Choose the LLC, click to file online, and follow the instructions. 



To file by mail, you’ll go to that same webpage. Instead of filing online, you’ll choose the filing by paper option. You can print the Articles of Organization, fill them out, and mail them to the Rhode Island Secretary of State. For both methods, you’ll have to pay a fee. The processing time is about one to three business days. You can also use our expedited filing service. While this doesn’t impact how quickly the state will process your documents, it helps us prioritize your Rhode Island LLC.



Why would I delay my Rhode Island LLC’s filing date?



If you’re starting your new company toward the end of the year, you may want to consider setting your LLC filing date on or after January 1 of the coming year. This can spare your business the hassle of filing taxes for only a short period of the current year, particularly if you don’t anticipate sales or other business activity. It could also prevent you from filing an annual report quite as soon, as Rhode Island requires you to file one in the calendar year after your LLC is formed. 



Rhode Island allows you to delay your filing up to 90 days. During October through January, we offer delayed filing services to help with this.



What if I need to make changes?



Keep in mind that you only have to file your Articles of Organization once. If you make any changes to the business later on, like changing your resident agent or adding a new member, then you’ll need to file Articles of Amendment (Form 401). If you need help amending your Articles of Organization, then check out our amendment filing service. It can take care of the hassle for you. Be sure to also look into our Worry-Free Compliance service. With it, you’ll get two amendment filings each year.







Step 4: Create a Rhode Island operating agreement
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Draft a Rhode Island operating agreement for your LLC. An operating agreement spells out your LLC’s rules for operation and ownership details. While this agreement isn’t required by law, nor do you need to file it with the Rhode Island Department of State, it’s a terrific governance tool for your small business. Without an operating agreement, your LLC will be subject to the state’s default LLC rules.



Benefits of RI LLC Operating Agreements



Perhaps the largest benefit of an operating agreement (OA) is customizing your business’s rules and procedures to serve your LLC’s interests, requirements, and expectations. What other benefits are there to having one? Let’s go over a few:



	It can prevent and resolve conflicts between the LLC’s members by listing each’s powers and privileges. It also clearly delineates how profits are distributed.

	It outlines the LLC’s management structure via a member-managed or manager-managed option. You’ll first choose the company’s management type in the Articles of Organization.

	It can further separate your business’s assets from your personal assets. The LLC model already does this by default, but an operating agreement can further shelter your assets from legal liability.

	It can specify the rules and procedures to add or remove members from the business.

	It can create a clear succession plan for the business as a whole or an ownership portion if a member retires, leaves, becomes incapacitated, or dies. This can also be beneficial for a single-member LLC.





This isn’t an exhaustive list of all the benefits of having a written agreement in place. As you prepare your LLC, you’ll surely find other items that you’ll want to include in your company’s governance materials. A formal written agreement is a terrific tool to do that.



Do I need an operating agreement even if I’m the only owner? 



Even if you’re a single-member LLC, it’s highly recommended to draft a formal agreement. You never know how your business will grow down the line, and an agreement can help set the foundation for future success. Plus, investors and business partners might ask to see your agreement before they’ll team up.



Most importantly, a written agreement helps prove that you’re treating the business structure as a separate legal entity, helping guarantee that your limited liability protection stays in place.



If you’re unsure of how to create an agreement, we offer a customizable template to help you. 







Step 5: Apply for an EIN
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Get an Employer Identification Number (EIN) with the IRS. This number is also known as a Federal Employer Identification Number (FEIN) and a Federal Tax Identification Number. An EIN is like a Social Security number for your business, allowing your LLC to hire employees, apply for a business bank account, and pay taxes. And, like a Social Security number, it helps the government identify your business during tax time. 



Most LLCs need an EIN, especially those with multiple members or employees. You can get your LLC’s EIN through the IRS website, by mail, or by fax. We can also get one for you with our EIN Service.



Register for RI Business Taxes



You’ll need to register your business with the state’s Division of Taxation website. Once you do this, you should be able to see which classifications and forms may apply to you. Depending on your taxation structure (more on this in a moment), you might be responsible for the corporate income tax (7%) or the personal income tax rate (ranging from 3.75% to 5.99%). As an employer, you’ll need to register for employer tax.



You’ll also need to register for sales and excise taxes, payroll taxes, and withholding taxes. Visit the Division of Taxation’s “Resources for Businesses” page for more info on business taxes in Rhode Island.



Can filing as an S corp lower my taxes? 



LLCs are very flexible in terms of their tax treatment. By default, LLCs avoid the double taxation of C corporations because they’re taxed like pass-through entities. The members pay taxes on their personal income tax returns instead of the LLC paying at the business level. Often, this results in a lower tax burden.



That said, in some cases, electing S corporation status (or even C corporation status) can result in a lower tax burden. That’s because these business structures can sometimes get breaks on self-employment taxes and take advantage of deductions exclusive to corporations.



If you’re considering electing a different tax structure, we highly recommend chatting with a tax attorney. They’ll walk you through the pros and cons of this decision as they apply to your unique tax situation.



Open a business bank account for your LLC



After you’ve secured your LLC’s EIN, consider opening a bank account for your business entity. You may think that using your personal bank account should suffice in handling your business finances, but reconsider. Having accounts that separate your personal and business banking is important for sorting your finances come tax season. It can additionally protect you from liability since you won’t have to worry about mixing your personal and business funds.



When you’re ready, we offer a discounted bank account service. You’ll get unlimited transactions, a debit card, online banking features, and more. If you’d like to authorize someone else in the business to use the bank account, then look into our banking resolution template.



For more help managing your business’s finances, check out ZenBusiness Money. This tool helps you receive payments, track expenses and revenue, create custom invoices, and more, all in one place.







Important Steps After Forming an LLC



After you’ve submitted your formation documents, there’ll likely be a few more things to do to ensure your business runs smoothly. Here are a few to consider. 



Hiring a Business Accountant



Keeping track of your business’s finances is a big priority. You may very well need help managing this oftentimes difficult task. As we detailed above, you can rule your finances with ZenBusiness Money. 



Getting Business Insurance



Although the LLC model offers limited liability, your business may need additional forms of coverage. Where should you start and which types of business insurance should you look for? There are countless insurance companies out there with competitive rates and plans, so you’ll need to do some research to find what you need. You can start looking at general liability insurance and go from there. Don’t be afraid to get quotes and ask questions about what exactly you’ll get with coverage. 



Creating a Business Website



We discussed getting a domain name earlier, which you’ll do in order to have a business website. This website can help you grow your online identity. People will more than likely look up your business address, hours of operation, phone number, and more online. A website can also help you market your brand and conduct business online. We offer a business website service so you can give your business a digital identity. 



File your Rhode Island LLC annual report



In Rhode Island, you must file an annual report for your LLC with the Secretary of State. You can do so through the Secretary’s website or by mail. You’ll need to file this report between February 1 and May 1 for a fee. There’s also a fee for late filings. We offer an annual report service so you won’t have to worry about late filings.







More Information on Rhode Island LLCs



The following is some additional information to consider regarding your Rhode Island LLC. 



Understanding the Different Types of Rhode Island LLCs



There are actually several different types of LLCs you can form in the state. All of these LLCs are pretty similar, but you’ll want to understand the differences.



	Single-member LLC: A single-member LLC is any LLC that has only one owner (called a member). In that sense, they’re similar to a sole proprietorship, but the real advantage is that the LLC has personal asset protection. 
	Multi-member LLC: A multi-member LLC is any LLC that has two or more owners. It’s not unlike a partnership, but it has limited personal liability protection. 
	Domestic LLC: A domestic LLC is any LLC that originated in Rhode Island. It’s native to the state.
	Foreign LLC: Compared to domestic LLCs, foreign LLCs are created in another state, and then they file an Application for Registration to get permission to operate in the state. (Quick note: “foreign” in this context doesn’t mean that the LLC is formed in another country — just another state.)




How to Hire Employees in Rhode Island



There may come a day when your LLC grows large enough to hire employees to join the company’s team of members/managers. Deciding the qualifications and experience needed for a position within the company is essential to creating a candidate pool.



Get with the other members of the LLC, if any, to decide which type of employees you’ll need and how to go about finding them. There are many websites out there to help you find candidates, so check them out. The Secretary of State’s “Business Basics” page has a section on employee information that can also help you. 



How to Get a Certificate of Good Standing



A Certificate of Good Standing, also known as a Certificate of Legal Existence or Certificate of Status, verifies that your LLC is in good standing with the state. It isn’t necessary to conduct business or form your LLC, but it may come in handy to do the following and more:



	Secure funding
	Get business insurance
	Enter contracts with investors or other businesses 
	Renew your licenses and permits




In order to get one, your LLC first has to be officially recognized as a legal business entity in the state and, of course, be in good standing. You can request one online, by phone or mail, and in person. Go to the Secretary of State’s “Order Certificates” page to get one. You can get one for Rhode Island with us, too. Learn more about Certificates of Good Standing. 









    
                Need help forming your Rhode Island LLC?        


        








Hopefully, you now have a much better understanding of how to create a Rhode Island LLC and the formation process that goes with it. If you still have a few questions, we want to hear from you. Feel free to ask us for more information about LLC formations or our many professional services. We’ll do what we can to help you start, run, and grow your business.



It doesn’t matter if you plan to own a food truck in Newport or a boutique in Little Compton. We want to see your business dream become a reality, and our services are geared toward making that happen. 









    
                Related Topics        


        








State Filing Fees
        
            State Filing Fees        

                
            Annual Reports        

                
            LLC Operating Agreement        

                
            Assets        

                
            Capital Assets        

                
            Limited Liability Protection        

        















    
                RI LLC FORMATION THAT’S FAST AND SIMPLE        


        








    
                Take it from real customers        


        









    
        
            
    
                    [image: ]                            Tysha is very helpful and she nicely…

            

                            Tysha is very helpful and she nicely explained what’s was the issue and all questions very well 
And make me feel welcome from help assist me 


                            – Yingaling Khamjumpa

                            
                [image: ][image: ][image: ][image: ][image: ]            

            


    
    
                    [image: ]                            Tyesha was very helpful and answered…

            

                            Tyesha was very helpful and answered all of my questions thoroughly.
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                What Rhode Island business licenses and permits do I need?        


            
    
        Rhode Island doesn’t issue a general business license, but your industry, certain laws, and location will determine which types of licenses and permits you’ll need.  Your employees may need to apply for certain licenses as well. The Department of State doesn’t issue licenses, so you’ll need to do some research.

Check out the Rhode Island Business Portal’s Business Assistant tool. The last step will give you an overview of which licenses (including local business licenses) you may need along with where to get them. You can cut through the hassle with our business license report service.

    


	
    
    
        
                How much does a Rhode Island LLC’s registration cost?        


            
    
        The fee for forming an LLC in Rhode Island starts at $156 for filing the Articles of Organization. This filing fee total can be higher if you decide to use other services like reserving a business name. Keep in mind that state fees can change, so always check the Rhode Island Secretary of State’s website for fee schedules.

    


	
    
    
        
                How are LLCs taxed in Rhode Island?        


            
    
        By default, limited liability companies are subject to pass-through taxation, which means the owners pay personal taxes on their share of the business income. This is different from a corporation, which is taxed twice: once at the corporate level and again at the personal level. LLCs can also choose to be taxed as a C corporation or S corporation, if their finances will benefit from it.

At the state level, you’ll pay the business corporation tax (at least the $400 minimum) regardless of what tax structure you choose. For more information on state-specific taxes, check out our guide to Rhode Island small business taxes.

    


	
    
    
        
                How do I transfer ownership of an LLC in Rhode Island?        


            
    
        When transferring ownership of your Rhode Island LLC, you should refer to your operating agreement. Typically, you’ll draft a purchase agreement where the owner formally sells their ownership portion to someone else.

Next, you should amend your agreement to reflect the change in ownership. From there, you’ll also need to inform the state about this change. You can do so by filing Articles of Amendment (Form 401) with the Secretary of State. Here, you’ll include the name of the new owner.

    


	
    
    
        
                Do I need a business plan for my Rhode Island LLC?        


            
    
        No, a business plan isn’t a requirement for an LLC in Rhode Island. However, having one has benefits. A business plan allows you to outline your company’s structure, plans, business goals, and more.

You can also include information about your market, the LLC’s founders, and how you plan to get funding for the business. Additionally, a business plan can make it easier to find investors and lenders since it shows that you’re serious about running the business. Learn more about planning your business. 

    


	
    
    
        
                What are the benefits of an LLC in Rhode Island?        


            
    
        LLCs are one of the more popular business entities since they offer the best of both worlds: the personal liability protection of a corporation and the tax benefits of a sole proprietorship. Their flexible management structure is also very appealing to entrepreneurs.

LLCs can additionally:

	Protect members’ personal assets from legal liability and business debts.


	Avoid reporting requirements and corporate maintenance.


	Allow owners to pay personal taxes on profits instead of paying taxes on individual earnings and corporate profits, known as double-taxation.


    


	
    
    
        
                What is the processing time to form my Rhode Island LLC?        


            
    
        In Rhode Island, the processing time to form an LLC usually takes between one and three business days according to the Secretary of State’s website. This may take longer if any issues come up with your Articles of Organization, such as missing or incorrect information. 

    


	
    
    
        
                Do I need to file my LLC operating agreement with the state of Rhode Island?        


            
    
        No, you aren’t legally required to file your operating agreement with the state. However, this shouldn’t dissuade you from drafting one. Refer to “Benefits of RI LLC Operating Agreements” in Step 4 to learn why. 

    


	
    
    
        
                What tax structure should I choose for my Rhode Island LLC?        


            
    
        You can choose your LLC’s tax structure to be whatever you want. Most entrepreneurs prefer the pass-through taxation that LLCs enjoy by default. This way, they only pay state and federal taxes on the income they earn from the LLC. The company itself, though, doesn’t pay federal income taxes.

Other LLCs find it beneficial to file their taxes as a C or S corp. We went into detail about these designations in the “How are LLCs taxed in Rhode Island?” FAQ. Your best bet would be to reach out to a licensed accountant to learn more about LLC taxes.

You can learn more about how these methods of taxation compare on our LLC vs. S corporation and LLC vs. C corporation pages.

    


	
    
    
        
                Does Rhode Island allow a series LLC?        


            
    
        No, Rhode Island doesn’t permit the creation of series LLCs. This type of business structure involves several separate LLCs (“child” LLCs) operating under a “parent” LLC. This model helps to shield the parent and child LLCs from each other’s liabilities. 

    


	
    
    
        
                How do I dissolve my Rhode Island LLC?        


            
    
        If the time comes to dissolve your LLC, then you’ll need to submit Articles of Dissolution (Form 404) to the Secretary of State. You’ll also need to take care of any outstanding business debts, assets, and remaining profits. Be sure to refer to your operating agreement to make sure that you follow the rules you established for dissolving your LLC.

Check out our Rhode Island business dissolution page for more information.

    


	
    
    
        
                Can a fictitious business name be assigned to an LLC in Rhode Island?        


            
    
        Yes, as we went over in Step 1, you can get a fictitious business name for your LLC. You’ll file with the Secretary of State. You can submit Form 624B either online or by mail for a fee.

    


	
    
    
        
                How do I remove a member from an LLC in Rhode Island?        


            
    
        When removing a member from your LLC, refer to the reasons and procedures for doing so in your operating agreement. You’ll also need to address what will happen to that member’s ownership portion. Will you sell it to a third party or will you and the other members absorb it?

After the member leaves, you’ll need to update the state by filing Rhode Island Articles of Amendment (Form 401). Be sure to also update your operating agreement with this new information.

    


	
    
    
        
                Do I need to file an annual report for my Rhode Island LLC?        


            
    
        Yes. As we went over previously, you’re required to file your LLC’s annual report with the Secretary of State. Go to the Secretary’s “File Your Annual Report” page. Here, you’ll have the option of filing your annual report online or by mail for your LLC. The filing window is between February 1 and May 1. There’s a fee for both methods.

    


	
    
    
        
                How do I register a foreign business in RI?        


            
    
        If you own a business outside of Rhode Island but wish to operate within its borders, then you’ll need to register as a “foreign business.” As we mentioned early in our guide, we don’t help with foreign business registrations. However, the Rhode Island Secretary of State has tools available to help you. Visit the Secretary’s “Information for Foreign Businesses” page to learn more.

    




    




Disclaimer: The content on this page is for information purposes only and does not constitute legal, tax, or accounting advice. If you have specific questions about any of these topics, seek the counsel of a licensed professional.







ZenBusiness is a financial technology company and is not a bank. Banking services provided by Thread Bank, Member FDIC. The ZenBusiness Visa Debit Card is issued by Thread Bank pursuant to a license from Visa U.S.A. Inc.  and may be used anywhere Visa debit cards are accepted. FDIC insurance is available for funds on deposit through Thread Bank, Member FDIC. 

*Your deposits qualify for up to a maximum of $3,000,000 in FDIC insurance coverage when placed at program banks in the Thread Bank deposit sweep program. Your deposits at each program bank become eligible for FDIC insurance up to $250,000, inclusive of any other deposits you may already hold at the bank in the same ownership capacity. You can access the terms and conditions of the sweep program at https://go.thread.bank/sweepdisclosure and a list of program banks at https://go.thread.bank/programbanks. Please contact customerservice@thread.bank with questions regarding the sweep program.
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        Written by Team ZenBusiness

        ZenBusiness has helped people start, run, and grow over 500,000 dream companies. The editorial team at ZenBusiness has over 20 years of collective small business publishing experience and is composed of business formation experts who are dedicated to empowering and educating entrepreneurs about owning a company.
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                LLC Formation States Near Rhode Island        
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                Ready to Start Your LLC?        
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